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ECONOMICS
(Business Economics)
Time : 3 Hours] [Max. Marks : B0
Section ‘A’ should be answered continuously.
Draw diograms wherever necesgary.
Section A

Answer any ten of the following: (10 x 2 =20)
a) Give the meaning of Business Economics.
) What do you mean by Decision-making?
¢) What is opportunity cost?
d) Define Demand
e) What is elasticity of Demand?
f) Calculate the price elasticity of demand from the following data:

P,-Rs 400 Q,-2000 units

P,~Rs 800 Q1000 units.
g) What is Demand forecasting?
h) Define Supply.
i) Define consumer surplus,
i) What do you mean by Production Function?
k) What is Cost?
1) What is Explicit Cost?

Section B
Answer any three of the following.
Explain the role of Business Economist. (3x5=15)
Explain the concept of Incremental Revenue and Marginal Revenue.
Describe the determinants of demand.
Explain Increase and Decrease in Demand.
Explain the internal Economies of Scale.
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Section C
Ansuvr any three of the following l'l'nr"ll'mn number L1 1o l‘"l"l'-'“l'"r:"'

Explain responaibilitios of NMusiness Economist.

Explain the Law of demand with suitablo dingram.

Explain Law of supply and its determinants
Ginve 'I.Ihrl meaning “[ }'1;“ ‘;[‘_ ‘1["" }l{_‘ HTH] rn!.:‘lln"l 1 her same rrl"ln'l lh.l" rn“”'ﬂ'll"“,:I fl-""il.

annd-A2-C-F-2)

Qutput (in Units) 0 1 2 8| | i
Total eost (in Rupees) | 300 ) 1o | o0 o0 Hin

Case Lot

Read the Case let carefully and answer the questions given below.

Henda Company remistered the sale of vehicles during the Inst five years,

Years 2016 2005 2018 2014 2020
Sales (In 30 1 G0 ) )
Crores He))

Questions:

1) What do you mean by Demand lorecasting?

11)  Estimate the demand for next three years

1110 Should the company expand its eapncity?
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